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In early July, the government's official statistics agency (Instituto Nacional de Estadistica, Geografia
e Informatica, INEGI) reported open unemployment in Mexico during April at 3.8%. But the report
drew immediate criticism from labor and business representatives, who say INEGI is severely
underreporting the number of un- and underemployed workers in Mexico.
The INEGI report which was based on a survey of 32 metropolitan areas in Mexico indicated that
1.25 million eligible workers were unemployed, out of a total workforce of 33 million. According
to the report, the highest unemployment levels during April were in the northern cities of
Matamoros, Tampico, and Chihuahua. The lowest rates were in the west central cities of Acapulco,
Cuernavaca, and Morelia. But the INEGI statistics were challenged by representatives of several
labor and business organizations, including the Workers Congress (Congreso del Trabajo, CT),
the Mexican Employers Confederation (Confederacion Patronal Mexicana, Coparmex), the
National Manufacturing Industry Chamber (Camara Nacional de la Industria de Transformacion,
Canacintra). and the polling organization Mori de Mexico.
According to the CT, which is a confederation of labor unions, at least five million members of the
economically active population are unemployed, or four times the number reported by INEGI. The
CT report pointed out that only two million new manufacturing jobs have been created between
1982 and 1993, which represents only a fraction of the estimated 1.7 million people that enter the
workforce each year. The private sector also heavily criticized INEGI's statistics as misleading, since
they do not take into account the large percentage of the population that is underemployed.
Indeed, INEGI director Carlos Jarque admits INEGI's statistics are skewed because of the significant
numbers of underemployed workers who are often counted as "employed." A number of Mexican
workers who earn a living washing car windows and selling candy on the street are often counted
among the employed. Nonetheless, Jarque stressed that INEGI compiles alternative statistics on a
quarterly basis to account for such factors as underemployment. In the alternative quarterly report
for January-March, INEGI placed the unemployment rate in Mexico at 8.1% of the economically
active population. This report added together statistics for unemployed workers and those who
worked less than 15 hours in a week.
For his part, Coparmex president Antonio Sanchez also criticized INEGI for only compiling statistics
from selected metropolitan areas and ignoring rural communities. Sanchez charged the Salinas
administration was reporting misleading employment statistics and not making a strong enough
effort to create new jobs, which could come back to haunt the governing Institutional Revolutionary
Party (PRI) in the upcoming Aug. 21 presidential elections. Finally, Canacitra president Victor
Manuel Terrones Lopez, in an interview with La Jornada, also criticized the INEGI unemployment
figures because it creates the illusion that Mexico's working population is close to being fully
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employed. In reality, he said, economists expect only 250,000 to 300,000 new jobs to be created in
1994, representing barely 18% of the 1.7 million new workers entering the workforce this year.
Despite the criticisms, INEGI officials adamantly defend the agency's data collection methods and
the resulting report. "Mexico uses exactly the same procedures and criteria for unemployment
statistics as the world's developed countries," Carlos Jarque told El Financiero International weekly
business newspaper. He noted that Mexico's data collection and calculation methods are based on
norms set by the International Labor Organization.
Nevertheless, officials insist that Mexico's unemployment picture remains favorable, even in
relation to the industrialized countries. For example, regional INEGI director Roy Campos Esquera,
in an interview with the government news agency Notimex in late July, suggested that Mexico's
official unemployment rate of 3.8% for April is much smaller than rates reported for the month in
such industrialized countries as Spain (20%), Britain (30%), Germany (14%) and the US (7%).
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